RESOLUTION NO. 99 — 2020

A RESOLUTION OF THE CITY COUNCIL
OF THE CITY OF EAST PALO ALTO

CALLING AND ORDERING THE SUBMISSION TO THE ELECTORS OF THE CITY OF EAST
PALO ALTO A MEASURE IMPOSING AN INCREASE TO THE CITY’S TRANSIENT OCCUPANCY
TAX RATE OF TWELVE PERCENT (12%) BY A ONE PERCENT (1%) INCREASE ON JANUARY
1, 2022, AND ANOTHER ONE PERCENT (1%) ON JANUARY 1, 2023, FOR A TOTAL RATE OF

FOURTEEN PERCENT (14%) AND AUTHORIZING THE BALLOT QUESTION

“WHEREAS, pursuant to Section 7280 of the California Revenue and Taxation Code, the
legislative body of a city may levy a tax on the privilege of occupying a room or rooms, or other living
space, in a hotel, inn, tourist home or house, motel, or other lodging for a period of 30 days or less; and

WHEREAS, the current transient occupancy tax (“TOT”) throughout the City of East Palo Alto,
as established by Chapter 3.68 of the East Palo Alto Municipal Code, is twelve percent (12%); and

WHEREAS, the TOT is paid only by transient guests staying at hotels and other short-term
overnight accommodations in the City of East Palo Alto, and not by City residents who are not staying
in such short-term accommodations; and

WHEREAS, the City Council desires to put before the voters a proposal to increase the percent
of TOT gradually to a total of fourteen percent (14%); and

WHEREAS, the increased percentage will be devoted to affordable housing, in part‘icular the
rehabilitation and maintenance of affordable housing units throughout the City and efforts to limit the
displacement of renters; and

WHEREAS, this measure will also update and clarify provisions of the existing ordinance, as
well as add new provisions; and

WHEREAS, this measure will authorize the City Council to amend various aspects of the TOT
provisions without subsequent voter approval, provided such amendment does not increase the amount
of tax paid by any taxpayer in excess of the rate set forth in the measure or change the allowed use for
the tax revenues; and

WHEREAS, the City Council is authorized by California Elections Code Section 9222 to submit
to the voters propositions for the enactment or amendment of any ordinance, including tax measures;
and

WHEREAS, a Consolidated General Municipal Election on Tuesday, November 3, 2020 has
been called by Resolutlon Nos. 76 and 77 adopted on June 16, 2020.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF EAST
PALO ALTO THAT:

SECTION 1. Abbreviated Statement. The City Council pursuant to its authority and Election

Code section 13247, does order to be submitted to the voters, at the Consolidated General Municipal
Election on November 3, 2020, the following question:
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MEASURE ___. TRANSIENT OCCUPANCY TAX INCREASE FROM 12% TO 14%
BY 2023 TO SUPPORT AFFORDABLE HOUSING

“Shall a measure to impose an increase to the City’s current
Transient Occupancy Tax rate of 12%, paid by a person who rents a
hotel room, by a 1% increase on January 1, 2022, and another 1% YES
on January 1, 2023, for a total rate of 14%, estimated to raise
$195,000 the first year, and $390,000 annually thereafter, for
affordable housing development, acquisition and rehabilitation
activities, which shall continue unless repealed by the voters, be NO
adopted?”

SECTION 2. Full Text. The full text of the proposed measure submitted to the voters is attached
as Exhibit A to this Resolution, which is incorporated herein by this reference.

SECTION 3. Election. The City Council hereby requests the San Mateo County Registrar of
Voters to provide all services necessary to conduct the Election and to conduct and canvass the results
of the Election. The City will reimburse San Mateo County for the actual cost incurred in conducting the
election when the work is completed and upon receipt of a bill stating the amount due as determined
by the elections official. In all particulars not recited in this Resolution, the election shall be held and
conducted as provided by law for holding municipal elections.

SECTION 4. Notice. Notice of the time and place of holding the election is given and the City
Clerk is authorized, instructed and directed to give further or additional notice of the election, in time for
and in a manner as required by law. The hours during which the polling places for the Election shall be
open shall be the hours established for the Consolidated Municipal Election.

SECTION 5. Necessary Acts. The City Clerk is hereby directed to do all things required by law
to effectuate the Consolidated General Municipal Election, and to present the measure submitted
herein to the electorate, including, but not limited to, required publications, postings, noticing and filings.

SECTION 6. Impartial Analysis. Pursuant to California Elections Code Section 9280, the City
Council hereby directs the City Clerk to transmit a copy of this Resolution to the City Attorney. The City
Attorney shall prepare an impartial analysis of the measure, not to exceed 500 words in length, showing
the effect of the measure on existing law and the operation of the measure, and transmit such impartial
analysis to the City Clerk within fifteen (15) days of the adoption of this Resolution.

SECTION 7. Argument. Arguments for and against, not to exceed 300 words in length, may be
filed consistent with Elections Code section 9282 requirements. The City Council declines, pursuant to
the provisions of Elections Code section 9385, to permit rebuttal arguments.

SECTION 8. Certification. The City Clerk is hereby directed to file a certified copy of this
Resolution with the San Mateo County Board of Supervisors and the San Mateo County Registrar of
Voters.

SECTION 9. CEQA. The City Council hereby finds that the adoption and implementation of the
proposed TOT Ordinance is exempt from the provisions of the California Environmental Quality Act
(Public Resources Code Sections 21000 et seq., “CEQA,” and 14 Cal. Code Regs. Sections 15000 et
seq., “CEQA Guidelines”) because it can be seen with certainty that there is no possibility the adoption
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and implementation of the Ordinance may have a significant effect on the environment, and accordingly
the adoption of the Ordinance is not subject to- CEQA pursuant to CEQA Guidelines Section
15061(b)(3); additionally, the Ordinance involves the creation of a government funding mechanism
which does not involve any commitment to any specific project which may result in a potentially
significant impact on the environment and thus is not a project subject to the requirements of CEQA
pursuant to CEQA Guidelines Section 15378 (b)(4).

PASSED AND ADOPTED this 215t day of July 2020, by the following vote:

AYES: Abrica, Gauthier, Moody, Romero, and Wallace-Jones
NOES:
ABSENT:

ABSTAIN:

ATTEST: APPROVED AS TO FORM:

Rafael E. Aarado Jr.,\City Attorney

Solorzano,

30f3







































